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SUBJECT: ADOPT RESOULTION AMENDING RESOLUTION 2007-373 AND AUTHORIZE
NEGOTIATION AND ENTRY INTO AN AFFORDABLE HOUSING SPECIAL REVENUE
FUND PROGRAM GRANT AGREEMENT WITH PYRAMID A-ONE, LLC IN THE AMOUNT
OF $180,000 FOR THE MIXED USE FULTON PLAZA PROJECT IN THE CULTURAL
ARTS DISTRICT OF DOWNTOWN FRESNO
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Oate___

One Fresno

RECOMMENDATION

.taff recommends that City Council:

1) Adopt Resolution amending Resalution 2007-373; and

2) Authorize negotiation and entry into an Affordable Housing Special Revenue Fund (“*Housing Trust
Fund”) Program grant agreement with Pyramid A-One, LLC in the amount of $180,000 for the mixed use

Fulton Plaza project in the cultural arts district of downtown Fresno, subject to City Attorney approval as to
form.

EXECUTIVE SUMMARY

On October 21, 2008, the Housing and Community Development Division issued a Notice of Funding
Availability (NOFA) to solicit projects for funding by the Housing Trust Fund. In response to the NOFA, the
Division received a proposal from Pyramid A-One, LLC for the Fulton Plaza project, which proposes to set
aside 16 units for households with incomes at 81% to 120% of Area Median Income {AMI). Since the 5180,000
exceeds the Housing Trust Fund Program’s maximum 10% for the 80% to 120% income category, staff
recommends Council adopt a Resolution amending Resoclution 2007-373 and authorize entry into an Affordable
Housing Special Revenue Fund Program grant agreement with Pyramid A-One for the Fulton Plaza project
located in downtown Fresno

KEY OBJECTIVE BALANCE

Adoption of the Resolution presents an opportunity to make a positive impact to the Customer
Satisfaction, Employee Satisfaction, and Financial Management Key Objectives. Adoption of the
Resolution impacts the Customer Service aspect by demonstrating the City's commitment to strengthening
fe, decent, and affordable housing. It also attributes to Employee Satisfaction by recognizing and
pporting efforts that help to achieve the goals of the City's Housing Element, In addition, it
demonstrates creative and resourceful Financial Management by ensuring other sources of funds are
secured prior to allocating City funds
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BACKGROUND

In November of 2008, City Council adopted Resclution No. 2007-373 establishing a Housing Trust Fund which
provides that funds be expended as follows:

e 50% to assist very low-income households (not to exceed 50% of area median income)
e 40% to assist low-income (51% to 80% of area median income)
e 10% to assist moderate income (81% to120% area median income)

The Housing Trust Fund Resolution (2007-373), serves as the framework for use of the $300,000 approved for
the 2009 fiscal year program plan approved by Council on September 16, 2008. Under Resolution 2007-373,
only $30,000 or 10% of $300,000 is available for the 81% to 120% income category.

Since the requested amount of $180,000 is 60% of the proposed 2009 program plan for the 81% to 120%
income category, staff recommends Council adopt a Resolution (Exhibit A) amending Resolution 2007-373 and
authorize a modification of the Resolution 2007-373 FY 09 income targeting requirements to allow 60% of FY
08 Housing Trust Fund assistance for moderate income households with the balance of FY 09 Housing Trust
Fund assistance for low income households, and authorize entry into a program grant agreement with Pyramid
A-One for the Fulton Plaza Project. The Affordable Housing Special Revenue Fund Grant Agreement will
provide for the 16 units to be affordable at the 81% to 120% AMI for a period of 55 years secured with a
Declaration of Restrictions,

Pyramid A-One responded to the October 21, 2008 NOFA with a request for $180,000 to offset the cost of
additional infrastructure (water and sewer) requirements for the Fulton Plaza project. Aside from the $180,000,
financing for the project has been secured by Pyramid A-One in partnership with Granville Homes The total
development cost of Fulton Plaza is $15,240 576 The project incorporates a live/work design that consists of
seven three-story buildings and 14,000 square feet of retail space

Although the requested amount exceeds the Housing Trust Fund's 10% for the 81% to 120% income category,
the Fulton Plaza project fulfills many other goals of the Housing Trust Fund Resolution in that it fosters a mix of
household incomes, exercises a private and public partnership, creates affordable housing, and incorporates
universal design features. In addition, the project will have a positive impact to the City's cultural arts district
and will help to revitalize downtown. Fulton Plaza is the third mixed income project in the downtown area
developed in partnership with Pyramid A-One and Granville Homes.

If the Fulton Plaza project is funded with the requested $180,000, the balance of $120,000 in Housing Trust
Fund program funds will be used to fund projects in the low-income category (not to exceed 80% of area
median income)

An environmental assessment initial study prepared for the Fulton Plaza project in accordance with the
requirements of the California Environmental Quality Act (CEQA) Guidelines resulted in mitigated negative
declaration and determined that there is no evidence in the record that the project may have a significant effect
on the environment (#A-06-24/S-06-435/VV-06-33/PW File No. 11190, dated February 15, 2007).

HOUSING AND COMMUNITY DEVELOPMENT COMMISSION

On December 10, 2008, the Housing and Community Development Commission recommended approval of the
Housing Trust Fund Grant Agreement with Pyramid A-One.
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FISCAL IMPACT
Funding is available in Planning and Development Department's FY 2008-09 Budget.
APPENDICES

Exhibit A — Resolution Amending Resolution 2007-373
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RESOLUTION NO. [2008- |

AMENDING RESOLUTION 2007-373 A RESOLUTION OF THE
COUNCIL OF THE CITY OF FRESNO, CALIFORNIA, RELATING TO
THE AFFORDABLE HOUSING SPECIAL REVENUE FUND PROGRAM

WHEREAS, on November 6, 2007 the City Council adopted Resolution No.
2007-373 establishing the Affordable Housing Special Revenue Fund Program
("Program”) to address in part the housing needs of the City's Very Low, Low and
Moderate Income Households by fostering a mix of family incomes in projects assisted
by the City's Affordable Housing Special Revenue Fund ("AHSRF"); and

WHEREAS, in establishing the Program, the Council intended to foster and
encourage the private and nonprofit sectors to join with the public sector to further
Frogram goals; and

WHEREAS, the Program variously requires that in each fiscal year (i) not less
than 50% of the funds in the AHSRF shall be expended to provide housing assistance
and homeownership opportunities for Very Low Income Households at Affordable
Housing Cost and Affordable Rent, (i) not less than 40% of the funds in the AHSRF
shall be expended to provide housing assistance and homeownership opportunities for
Low Income Households at Affordable Housing Cost and Affordable Rent, and (iii) not
less than 10" of the funds in the AHSRF shall be expended to provide housing
assistance and homeownership opportunities for Moderate Income Households at
Affordable Housing Cost and Affordable Rent (collectively “Income Group
Requirements”); and

WHEREAS, in the furtherance of Program and public purposes and uses, and
given the recent economic downturn on the residential housing market, and the
continuing uncertainty and changeability of residential housing market performance and
costing/pricing parameters, it is necessary and desirable to modify the Income Group
Requirements for the Fiscal Year 2009 Program Plan: and

WHEREAS, the City is a municipal corporation and charter city duly organized
and existing under a freeholders' charter pursuant to which the City has the right and
power to make and enforce all laws and regulations in respect to municipal affairs and
certain other matters in accordance with and as more particularly provided in Sections
3, 5 and 7 of Article XI of the Constitution of the State of California and Section 200 of
the Charter of the City; and

WHEREAS, the City desires to amend Resolution No. 2007-373 regarding
Income Group Requirements for the 2009 Fiscal Year, upon the terms and conditions
herein.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
FRESNO THAT;




1, The Council finds and declares that the actions authorized hereby
constitute and are with respect to municipal affairs of the City and the statements,
findings and determinations of the Council set forth herein are true and correct.

2. Resolution No. 2007-373 Is hereby amended by this resolution to modify
the Income Group Requirements for the 2009 Program Plan to allow not more than 60%
of the funds in the AHSRF to be expended to provide housing assistance and
homeownership opportunities for Moderate Income Households at Affordable Housing
Cost and Affordable Rent, with the balance of the 2009 AHSRF to be expended to
provide housing assistance and homeownership opportunities for Low Income
Households at Affordable Housing Cost and Affordable Rent, provided that:

(i) Such modification(s) shall be in the furtherance of Program, and

(ii) Such modification(s) shall be reasonably necessary to implement
recommended projects following the Program NOFA process.

3. The Housing and Community Development Division Manager shall include
within the required Annual Program Report on the cperation and activities of the
Program, a summary of Income Groups benefited through adoption of this resolution.

4. In all other regards Resolution 2007-373 shall continue in full force and
effect.

5. This resolution shall take effect upon its final passage.
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