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SUBJECT: TRANSMITITAL OF cOUNBIDAE TN EHBIECT TO RECONSIDERATION

At the Council meeting of 10/28/08, Council failed to adopt the attached Resolution entitled
37th amendment to AAR - $14,970,000, construction of Fresno PD Regional Law
Enforcement Training Facility, Item No. 9:15 A.M. #2 — A-1, by the following vote:

Ayes - Calhoun, Perea, Sterling, Xiong
Noes - Caprioglio, Dages, Duncan
Absent - None

Abstain . None

If you wish to have Council reconsider this matter, please file your written request for Council
reconsideration by signing and dating the following section of the memorandum and filing it
with the Clerk’s Office on or before November 7, 2008. Failure to file this memorandum with
the Clerk’s office within the required time limit shall terminate the Mayor's authority to request
council reconsideration of the given matter.

Thank you.
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RECONSIDERATION REQUESTED: x
(Written reasons for request not required by Charter, but they are permissible.)

pate: 1l o083
Alan Autry, Mayor J
COUNCIL RECONSID ACTION: Date:
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Absent

Abstain







RESOLUTION NO.

A RESOLUTION OF THE COUNCIL OF THE CITY OF FRESNO ADOPTING
THE 37" AMENDMENT TO THE ANNUAL APPROPRIATION RESOLUTION
NO. 2008-162 TO APPROPRIATE $14,970,000 FOR THE CONSTRUCTION
OF THE FRESNQ POLICE DEPARTMENT REGIONAL LAW ENFORCEMENT
TRAINING FACILITY

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF FRESNO:
THAT PART Il of the Annual Appropriation Resolution No. 2008-162 be and is hereby amended
as follows:
lncrgasef[Degrgase}
TO: POLICE DEPARTMENT
2008 PD Revenue Bonds-Phase | % 14,970,000

THAT account titles and numbers requiring adjustment by this Resolution are as follows:

2008 PD Revenue Bonds-Phase |
Retained Earnings:

Account: 25300 Unreserved/Undesignated 11,970,000
Fund: 30140
Org Unit: 158901
Total Retained Earnings § 11,970.000
Revenues:
Account: 39301 Bond Sales Proceeds $ 3.000,000
Fund: 30140
Org Unit: 159901
Total Revenues 3,000.0
Appropriations:
Account: 57507 Contract Construction $ 14970000
Fund: 30140
Org Unit: 159901
Project |D: DC0O0002
KRA: 0201005000
Total Appropriations $ 14,970.000

THAT the purpose is to appropriate $14,970,000 to complete construction of the Fresno Police
Departrment Regional Law Enforcement Training Facility. Total costs for the Training Facility is projected
al $15,000,000, which $30,000 was originally budgeted under the FY 2009 Adopted Budget.
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CLERK'S CERTIFICATION

STATE OF CALIFORNIA }
COUNTY OF FRESNO |} ss.
CITY OF FRESNO }

|. REBECCA E_ KLISCH, City Clerk of the City of Fresno, certify that the foregoing Resolution was
adopted by the Council of the City of Fresno, California, ata regular meeting thereof, held on the

_ Dayo , 2008

AYES:

NOES:

ABSENT:

ABSTAIN:
Mayor Approval: , 2008
Mayor Approval/No Return: , 2008
Mayor Veto: , 2008
Council Override Veto: , 2008

REBECCA E. KLISCH
City Clerk
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TO: MAYOR ALAN AUTRY E[\'l' ED Mayor's Reguest Tor
Recansderation’
FROM: REBECCA E. KLISC . , By
City Clerk m 6 AH 8: 50 Deputy

CITY CLERK. FRESNO C/ .
SUBJECT: TRANSMITITAL OF COUNCIL ACTION SUBJECT TO RECONSIDERATION

At the Council meeting of 10/28/08, Council failed to adopt the attached Resolution entitled
38th amendment to AAR - $2,185,000 to exercise lease purchase option for the
Northeast Substation, Item No. 9:15 AM. #2-B -1, by the following vote:

Ayes . Calhoun, Sterling, Xiong

Noes - Caprioglio, Dages, Duncan, Perea
Absent . None

Abstain . None

If you wish to have Council reconsider this matter, please file your written request for Council
reconsideration by signing and dating the following section of the memorandum and filing it
with the Clerk's Office on or before November 7, 2008. Failure to file this memorandum with
the Clerk’s office within the required time limit shall terminate the Mayor's authority to request
council reconsideration of the given matter.

Thank you.
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RECONSIDERATION REQUESTED:TX
(Written reasons for request not require by Charter, but they are permissible.)
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Alan Autry, Mayor

COUNCIL RECO ACTION: Date:
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Absent
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RESOLUTION NO.

A RESOLUTION OF THE COUNCIL OF THE CITY OF FRESNO ADOPTING
THE 38" AMENDMENT TO THE ANNUAL APPROPRIATION RESOLUTION
NO. 2008-162 TO APPROPRIATE $2,185,000 TO EXERCISE THE LEASE
PURCHASE OPTION FOR THE NORTHEAST SUBSTATION

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF FRESNO:

THAT PART Il of the Annual Appropriation Resolution No. 2007-214 be and is hereby amended as
e Increase/(Decrea
TO: POLICE DEPARTMENT

2008 PD Revenue Bonds - Phase | $ 2,185,000

THAT account titles and numbers requiring adjustment by this Resolution are as follows:

2008 PD Revenue Bonds - Phase |

Revenues:
Account: 39301 Bond Sales Proceeds $ 2.185.000
Fund: 30140
Org Unit: 159901
Total Revenues $ 2,185,000
Appropriations:
Account: 54411 Space Rentals § 2.185000
Fund: 30140
Org Unit: 159901
Project |D: DCO00OO09
KRA: 0201007000
Total Appropriations $ 2,185.000

THAT the purpose is to appropriate $2,185.000 to excerise the lease purchase option for the
Mortheast District Substation,
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CLERK'S CERTIFICATION

STATE OF CALIFORNIA }
COUNTY OF FRESNO  } ss.
CITY OF FRESNO }

|, REBECCA E. KLISCH, City Clerk of the City of Fresno, certify that the foregoing Resolution was
adopted by the Council of the City of Fresno, California, at a regular meeting thereof, held on the

Day of , 2008

AYES:

NOES:

ABSENT:

ABSTAIN:
Mayor Approval: , 2008
Mayor Approval/No Return: ., 2008
Mayor Veto. , 2008
Council Ovarride Veto: , 2008

REBECCA E. KLISCH
City Clerk
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m . CE
SUBJECT: TRANSMITITAL OF COUNCIL RSN EOBIECT TO RECONSIDERATION

At the Council meeting of 10/28/08, Council failed to adopt the aftached legislative action
entitied Authorize Chief of Police to exercise lease purchase option/execute
documents for Northeast District Policing Station from Roger Petersen Investments,
$2,184,150, Item No. 9:15 A.M. #2 - B, by the following vote:

Ayes - Calhoun, Sterling, Xiong

Noes - Caprioglio, Dages, Duncan, Perea
Absent . None

Abstain - None

If you wish to have Council reconsider this matter, please file your written request for Council
reconsideration by signing and dating the following section of the memorandum and filing it
with the Clerk's Office on or before November 7, 2008. Failure to file this memorandum with
the Clerk’s office within the required time limit shall terminate the Mayor's authority to request
council reconsideration of the given matter.

Thank you.
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RECONSIDERATION REQUESTED: x
(Written reasons for request not required by Charter, but they are permissible.)
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(i REPORT TO THE CITY COUNCIL | AGENDAITEMNO.  /0:50am -
COUNCIL MEETING  /1/18/08
APPROVED 8Y
October 28, 2008 U

CITY MANAGER m_\ A
FROM: JERRY P. DYER, Chief n Q
Police Department

BY: ROGER ENMARK, Deputy Chief
Administrative Services Division

SUBJECT: AUTHORIZE THE CHIEF OF POLICE TO EXERCISE THE LEASE PURCHASE

OPTION AND EXECUTE RELATED DOCUMENTS FOR THE NORTHEAST
| DISTRICT POLICING STATION FROM ROGER PETERSEN INVESTMENTS IN
THE AMOUNT NOT TO EXCEED $2,184,150; AND ADOPT THE 38th
AMENDMENT TO ANNUAL APPROPRIATION RESOLUTION NO. 2008-162,
NECESSARY TO EXERCISE THIS OPTION

KEY RESULT AREA
One Fresno

RECOMMENDATION

Staff recommends that the City Council grant the Chief of Police the authority to exercise the lease
purchase option on the Northeast District Policing Station for a total amount not to exceed $2,184,150.
On September 26, 2002, the Fresno Police Department entered into a lease purchase agreement with
Roger Petersen Investments for a term of 15 years with semi-annual payments of $162,482. The
Police Department has been leasing this station for 5 years and would like to exercise the option to
purchase this station, as provided in the lease purchase agreement. Once the purchase has been
completed it will be rolled into the larger public safety bond package, which is forthcoming to Council.
This process is more reflective of the useful life of the facility and more appropriately allocates the
expense for the Northeast District Policing Station to the years in which the City will benefit from the
facility.

Staff also recommends adopting the 38th Amendment to Annual Appropriation Resolution No. EIHDIB-
162, which provides $2,184,150 to exercise the purchase option of the lease for the Northeast District
Paolicing Station.

EXECUTIVE SUMMARY

The Council is being asked to grant the Chief of Police the authority to exercise the purchase option of
the lease for the Northeast District Policing Station. Staff has determined the amount owed per the
agreement executed on September 26, 2002, is $2,184,150, plus any additional fees (escrow, litle,
etc.) necessary to complete the real estate transaction. In order to ensure clear title on the Northeast
District Policing Station (which is required because the Station is security for the bonds), staff
anticipates purchasing the Station with general funds. After the bond sale has been completed, but
prior to bond close, the general fund reimbursement with bond proceeds will be completed.
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Report to the City Council
Exercise Lease Purchase Option on NE Station
October 28, 2008

Page 2

KEY OBJECTIVE BALANCE

This project best balance the three Key Objectives of Customer Satisfaction, Employee Satisfaction
and prudent Financial Management. Exercising the purchase option for the Northeast District Policing
Station will allow the City to move forward with including this project as part of the bond package. This
district station was completed in 2003 and is projected to accommodate growth through 2025 based on
the growth needs outlined in the Public Safety Needs Assessment published in 2003.

BACKGROUND

On April 2, 2002, the City of Fresno made an amendment to the Master Fee Schedule that authorized
the assessment of an impact fee, which would be collected to pay for a new Northeast District Policing
Station. This was done after a study was conducted to determine an appropriate fee to be charged to
new development within the boundaries of the Northeast Policing District.

On July 16, 2002, Council awarded a design/build contract to Roger Petersen Investments providing
for turnkey lease with option to purchase of the Northeast Station. The lease runs 15 years with lease
payments totaling $4,874,460, of which $2,750,000 represents principal and $2, 124,460 represents
interest. An essential part of this contract was a purchase option, which the City may exercise anytime
after the first payment. The amount of the purchase option is the remaining principal balance due on
the lease at the time of option exercise.

It Is anticipated that even in the current volatile financial market the City will obtain an interest rate that
is below the current lease rate of 8.5%. But in any event, bond financing will extend the term of the
NE Station financing from its original 15 years to 30 years under the bond transaction, which is more
reflective of the useful life of the facility and more appropriately allocates the expense for the NE
Station to the years in which the City will benefit from the facility.

The City has conducted an environmental review of this agreement, which was assessed under EA A-
99-32, EA R-99-48, and CUP C-02-248 resulting in a Mitigated Negative Declaration,

FISCAL IMPACT

The City is exercising its option to purchase the Northeast District Policing Station from Roger Petersen
Investments as provided in the lease purchase agreement entered into in September 2002. There is
no penalty or premium for exercise of the purchase option. By exercising this option the City will pay
the remaining lease principal balance of $2,184,150 plus any closing cost. It is anticipated that bond
refinancing will reduce the current interest rate of 8.5%, and refinancing will extend the term of the
Northeast District Policing Station financing from its original 15 years to 30 years under the band
transaction, which is more reflective of the useful life of the facility and more appropriately allocates the
expense for this station to the years in which the City will benefit from the facility The City will own the
Northeast Station in fee upon closing on the purchase option.
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Attachment: 38th Amendment to AAR 2008-162
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