RESOLUTION NOC. 2007-71

RESOLUTION OF THE COUNCIL OF THE CITY OF
FRESNO APPROVING A REVENUE BOND FINANCING
TO BE ISSUED BY THE CALIFORNIA MUNICIPAL
FINANCE AUTHORITY IN THE AGGREGATE
PRINCIPAL AMOUNT NOT TO EXCEED $250,000,000
TO BENEFIT ALLIED WASTE NORTH AMERICA, INC.
OR AN AFFILIATE THEREOF

WHEREAS, the California Municipal Finance Authority (the “Authority™) is authorized
pursuant to the provisions of California government Code Section 6500 et. seq., and the terms of
a Joint Exercise of Powers Agreement Relating to the California Municipal Finance Authority
(the “Agreement”), dated as of January 1, 2004, among certain local agencies throughout the
State of California, including the City of Fresno (the “City”), to issue revenue bonds in
accordance with the Agreement and state law; and

WHEREAS, Allied Waste North America, Inc., incorporated under the laws of Delaware,
or an affiliate thereof (the “Company”), has requested that the Authority adopt a plan of finance
to issue bonds in one or more series in an aggregate principal amount not to exceed
$250,000,000 (the “Bonds”) for the purpose of, among other things, financing, solid waste
facilities, equipment, and related assets in several cities and counties including, without
limitation, the City (the projects in all cities and counties collectively referred to as the
“Projects™); and

WHEREAS, a portion of the bond proceeds in an amount not expected to exceed
$16,900,000, is expected to be used to finance the following projects (collectively, the “City
Projects”) to be owned and/or operated by the Company in the City: improvements to the
existing collection (hauling) facility, including (i) acquisition of solid waste disposal trucks and
support vehicles, (ii) acquisition of solid waste disposal containers and related equipment,
(iii) acquisition of solid waste sorting and processing equipment, (iv) site improvements, and
(v) acquisition of other equipment and assets necessary to support the foregoing improvements
and place them into service, all to be located at Allied Waste Services of Fresno, 5501 North
Golden State Boulevard, Fresno, California 93722; and

WHEREAS, pursuant to Section 147(f) of the Internal Revenue Code of 1986 (the
“Code”), and Section 4 of the Agreement, the issuance of the Bonds by the Authority must be
approved by the City; and

WHEREAS, the Council of the City (the “Council™) is the elected legislative body of the
City and is one of the “applicable elected representatives” required to approve the issuance of the
Bonds under Section 147(f); and

WHEREAS, the Authority has requested that the Council approve the plan of finance for
the issuance of the Bonds by the Authority in order to satisfy such legal requirements under the
Code and the Agreement; and
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WHEREAS, pursuant to Section 147(f) of the Code and Section 6586.5 of the
Government Code of the State of California, the City has, following notice duly given, held a
public hearing regarding the City Projects and the plan of finance for the issuance of the Bonds,
and now desires to approve the City Projects and the plan of finance for the issuance of the
Bonds by the Authority; and

WHEREAS, pursuant to information provided by the Company, and presented to the
Council, the financing will result in demonstrable savings in effective interest rate, bond
preparation, bond underwriting, or bond issuance costs;

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Fresno as
follows:

Section 1. The City hereby approves the City Projects and the plan of finance for the
issuance of the Bonds by the Authority. It is the purpose and intent of the City that this
Resolution constitute approval of the City Projects and the plan of finance for the issuance of the
Bonds for the purposes of (a) Section 147(f) of the Code by the applicable elected representative
of the governmental unit having jurisdiction over the area in which the City Projects are to be
located, in accordance with said Section 147(f), and (b) Section 4 of the Agreement.

Section 2. The City finds that the actions authorized hereby regarding the financing of
the City Projects will result in significant public benefits to its citizens through demonstrable
savings in effective interest rate, bond preparation, bond underwriting, or bond issuance costs.

Section 3. The officers of the City are hereby authorized and directed, jointly and
severally, to do any and all things and to execute and deliver any and all documents which they
deem necessary or advisable in order to carry out, give effect to and comply with the terms and
intent of this resolution and the financing transaction approved hereby.

Section 4. The City Clerk of the City shall forward a certified copy of this resolution and
copy of the affidavit of publication of the hearing notice to:

John Wang, Esq.

Orrick, Herrington & Sutcliffe LLP
The Orrick Building

405 Howard Street

San Francisco, CA 94105

Section 4. This resolution shall take effect upon the date of its final passage.
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STATE OF CALIFORNIA )
COUNTY OF FRESNO ) ss.
CITY OF FRESNO )

I, REBECCA E. KLISCH, City Clerk of the City of Fresno, certify that the foregoing
resolution was adopted by the Council of the City of Fresno, at a regular meeting held on the 27
day of _February , 2007.

AYES . Dages, Duncan, Sterling, Westerlund, Xiong, Perea
NOES : None

ABSENT : calhoun

ABSTAIN : nNone

Mayor Approval: February 28 , 2007
Mayor Approval/No Return: N/A , 2007
Mayor Veto: N/A , 2007
Council Override Vote: N/A , 2007

REBECCA E. KLISCH
City Clerk

~Deputy—

APPROVED AS TO FORM

7. \ 7/ 7/}.;,7'/4/

BY: s
\i_S_ZDéputy /
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ATTACHMENT “F”

Comparison of Benefits Created by Tax-Exempt vs. Taxable Financing

The Project Sponsor’s alternatives’ for financing its capital expenditures in California include: (a) fixed rate tax-
exempt bonds with an interest rate of approximately 7.0%, (b) excess cash flow with an opportunity cost of capital
of 7.4% and/or (c) revolver borrowings with an interest rate of 8% to 10%°. The issuance of tax-exempt bonds will
yield interest saving of 0.4% to 3% or $400 thousand to $3 million per year (assuming $100 million in tax-exempt
bonds). These savings will help offset the rising costs of inflation, which will enable us to keep customer rates low
and affordable.

Additionally, the reduction in interest expense through the issuance of tax-exempt bonds, will free up cash allowing
us to further invest in new technologies and further develop state-of-the-art solid waste collection and disposal
systems, providing even more public benefits. Such systems will increase the level of services for family units and
corporate entities located throughout the service territories of the Project Sponsor, will assist in the reduction of the
levels of municipal solids that otherwise would be deposited into the landfills and will lead to improved air quality
by further investing in:

(1) Leachate and Methane Gas Recovery Systems — continue to proactively monitor and improve leachate
collection and treatment systems and make additions and improvements to methane gas systems at landfills
located within the State of California

(2) Updated Fleet and Equipment — the purchase of new trucks and equipment will reduce harmful engine
emissions from the existing, older fleet and improve fuel economy

(3) Transfer Stations — Lower interest expense will free up cash to continue investing in transfer stations to
improve capacity and efficiency. This will reduce air pollution by reducing the length of truck routes
and the number of trucks on the road due to the centralization of transfer stations within the service
areas

The additional cash will also be used to construct new landfill cells which will help ensure that California has
adequate capacity to meet its future disposal needs and provide incremental employment opportunities to
contractors and business throughout the state.

Furthermore, lower interest rates through the issuance of tax-exempt bonds will make us more competitive and
enable us to continue operating and employing nearly 2,400 people in California.

The alternatives listed above are not exhaustive; the Company does have other financing options such as
borrowing in the term loan market or the taxable bond market. However, the company has most recently used
revolver borrowings and excess cash flow to fund its capital expenditures.
Source: Form 10-Q dated September 30, 2006
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BU Name Facility Type Address County State TEFRA Amount
Allied Waste Services of Contra (  Collection 441 North Buchanan cj Uincoporated Contra Costa o ea oy cp gass 10,073,731
Pacheco (mailing)
Contra Costa Transfer Transfer Station 951 Waterbird Way ~ incoorated Conra Costa o ooty o 94553 125,000
Martinez (mailing)
Keller Canyon LF Landfll 901 Bailey Road Unincomorated Conra Goeta o, Gogta A 94565 23,446,933
Bay Point (mailing)
33,700,000
Allied Waste Services of Fresno Collection 5501 North Golden Stat Fresno Fresno CA 93722 16.830,401
16,900,000
BFI Rice Road TS Transfer Station 10463 North Rice Road ~ U"oorporated Fresno Fresno CA 93730 125,000
Fresno (mailing)
125,000
Unincorporated Imperial
Allied Waste Services of Imperial ~ Collection 3354 Dogwood Road County Imperial CA 92251 9,374,224
Imoerial (mailinn)
Unincorporated Imperial
Allied Imperial LF Landfill 104 East Robinson Roa County Imperial CA 92251 2,979,272
Imnerial (mailino)
12,400,000
Allied Waste Services of Sun Val ~ Collection 9200 Glenoaks Bouleve City of LA Los Angeles CA 91352 7475545
BFI Compton TS Transfer Station 2509 West Rosecrans £ Compton Los Angeles CA 90059 125,000
BFI Falcon TS Transfer Station 3031 East | Street Los Angeles Los Angeles CA 90744 125,000
7,800,000
Allied Waste Services of Sacramv  Collection 3326 Fitzgerald Road Rancho Cordova Sacramento CA 95742 9,100,000
Elder Creek Trash & Recovery  Transfer Station 8642 Elder Creek Road Sacramento Sacramento CA 95828 125,000
Allied Waste Services of San Die  Collection 8364 Clairemont Mesa | City of San Diego San Diego CA 92111 9.827.646
Sycamore LF Landfill 8514 Mast Boulevard City of San Diego San Diego CA 92071 48,675,448
Unincorporated San Diego
Otay LF Landill 1700 Maxwell Road County San Diego CA 91911 14,778 867
Chula Vista (mailing)
Unincorporated San Diego
Ramona LF Landfill 20630 Pamo Road County San Diego CA 92065 1,891,759
. Ramona (mailing)
Unincorporated San Diego
Bomrego LF Landfill 2449 Palm Canyon Driv County San Diego CA 92004 350,710
Bomean Sorinas (maifina)
Allied Waste Services of ChulaV Collection 881 Energy Way Chula Vista San Diego CA 91911 125,000
Unincorporated San Diego
Ranchita Bin Site Landfil 37570 Montezuma Valk County San Diego CA 92066 125,000
Ranchita (mailinn)




Barrett Junction Bin Site

Boulevard Bin Site

Campo Bin Site

Julian Bin Site

Viejas Bind Site

Palomar Mountain Bin Site

Palomar TS

Independent Trucking

Allied Waste Sunrise Sanitation

Allied Waste Sunset Disposal

Allied Waste Lathrop Sanitation &

Allied Waste Services of San Joa

Forward Inc. & Austin Road Land

Ox Mountain LF

Allied Waste Services of Daly Cit

BFI Mussel Rock TS

Newby Island LF

Landfill

Landfill

Landfill

Landfill

Landfill

Landfill

Transfer Station

Collection

Collection

Collection

Landfill

Landfill

Collection

Transfer

Landfill

Unincorporated San Diego
1090 Barrett Lake Roac County
Uni i e
41097 Oid Highway 80 County
_Bowilevard imailing)
Unincorporated San Diego
1515 Buckman Springs County
C.amnn (mailina),
Unincorporahercrl‘ glarﬁn Diego
500 Pleasant View Drivi County
_Julian (mailinn)
Unincorporated San Diego
7850 Campbell Ranch County
. Alnine (m%ig]n .
Unincorporated Diego
22090 East Grade Roac County
Palomar Mouintain (mailina)
5960 El Camino Real Carisbad
1145 West Charter Way Stockton
1145 West Charter Way Stockton
1145 West Charter Way Stockton
1145 West Charter Way Stockton
1145 West Charter Way Stockton
: Unincorporated San Joaquin
9999 South Austin R /
USINROAC " Manteca (mailing)

12310 San Mateo Road 2" Mateo County (physical)

1680 Edgeworth Avenu

1680 Edgeworth Avenu

1601 Dixon Landing Ro

Half Moon Bay (mailing)

Daly City

Daly City

San Jose

San Diego

San Diego

San Diego

San Diego

San Diego

San Diego

San Diego

$San Joaquin

San Joaquin

San Joaquin

San Joaquin

San Joaquin

San Joaquin

San Mateo

San Mateo

San Mateo

Santa Clara

CA

CA

CA

CA

CA

CA

CA

CA

CA

CA

CA

CA

9NN7

91905

91906

92036

91901

92060

95206

95206

95206

95206

95206

95336

94015

94015

95035

125,000

125,000

125,000

125,000

125,000

125,000

125,000

77,000,000

125,000

2,400,000

430,625

125,000

3,003,522

6,100,000

10,773,555

11,700,000

8,800,000

400,000

9,100,000

28,100,000




February 28, 2007 Council Adoption: 2/27/07
R E b E I VE U Mayor Approval:
TO: MAYOR ALAN AUTRY e Mayor Veto:
3 Override Request:
FROM:  REBECCAE. KLISCH,QCEM' BUIFFB 28 PH 2: 1)
City Clerk CITY CLERK. FRESNO (¢

SUBJECT: TRANSMITTAL OF COUNCIL ACTION FOR APPROVAL OR VETO

At the Council meeting of 2/27/07, Council adopted the attached Resolution No. 2007-71
entitied Appv rev bond financing not to exceed $250,000,000 to benefit Allied Waste
North America, Inc., Item No. 10:30 a.m. - b, by the following vote:

Ayes : Dages, Duncan, Sterling, Westerlund, Xiong, Perea
Noes : None

Absent : Calhoun

Abstain - None

Please indicate either your formal approval or veto by completing the following sections and
executing and dating your action. Please file the completed memo with the Clerk’s office on
or before March 12, 2007. In computing the ten day period required by Charter, the first day
has been excluded and the tenth day has been included unless the 10™ day is a Saturday,
Sunday, or holiday, in which case it has also been excluded. Failure to file this memo with
the Clerk’s office within the required time limit shall constitute approval of the ordinance,
resolution or action, and it shall take effect without the Mayor’s signed approval.

Thank you.

*********tt*********************************t*******i*******

< APPROVED: )

VETOED for the following reasons: (Written objections are required by Charter; attach
additional sheets if necessary.)

Date: 2 }2_8'(7}-
Alan Autry, e

COUNCIL OVERRID
Ayes

Noes

Absent

Abstain

Date:
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