RESOLUTION NO. 2007-82

A RESOLUTION OF THE COUNCIL OF THE CITY OF FRESNO
ADOPTING THE 455" AMENDMENT TO THE MASTER FEE SCHEDULE
RESOLUTION NO. 80-420 TO ADD AND ADJUST VARIOUS FEES IN
THE SOLID WASTE SECTIONS UNDER THE DEPARTMENT OF PUBLIC

UTILITIES

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF FRESNO:

THAT the Master Fee Schedule Resolution No. 80-420 be and is hereby amended to add and
adjust various fees for solid waste utility services provided by the Department of Public Utilities, Solid
Waste Division in accordance with Resolution No. 07-79 This will allow for the Solid Waste Enterprise
to maintain the current level of utility service for our customers and to remain compliant with State and
Federal regulations from FY 2007 to 2010. The revised pages of the Master Fee Schedule are
attached and made a part of this Resolution. Staff shall update the Master Fee Schedule annually
during the budget process to reflect the rates in effect as per Resolution No. 2007-79

THAT this resolution shall become effective on April 1, 2007.

CLERK'S CERTIFICATION

STATE OF CALIFORNIA )
COUNTY OF FRESNO )ss.
CITY OF FRESNO )

|, REBECCA E. KLISCH, City Clerk of the City of Fresno, certify that the foregoing Resolution
was adopted by the Council of the City of Fresno, California, at a regular meeting thereof, held on the

day of _ February , 2007.

AYES: Calhoun, Dages, Duncan, Westerlund, Xiong

NOES: Sterling, Perea

ABSENT: None

ABSTAIN; None
Mayor Approval: March 12 , 2007
Mayor Approval/No Return: N/A , 2007
Mayor Veto: N/A , 2007
Council Override Veto: N/A , 2007
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CITY OF FRESNO
DEPARTMENT OF PUBLIC UTILITIES
MASTER FEE SCHEDULE
AMENDMENT COVER LETTER

The Department of Public Utilities Solid Waste Management Division manages several
existing fees. Attached are the explanations for the new, increased, decreased and

deleted fees being proposed for FY 07. The proposed fee schedule is broken down as
follows:

New Fees:

Increased Fees: 359
Decreased Fees: 0
Deleted Fees: 0

The fee adjustments can be further broken down into:

Dollar Adjustments: 359
Text Adjustments: 1

Increased Fees - Solid Waste Management Division

Solid Waste, Non Bin/Collection Services Customers Other than Residential Additional
Automated Container (2x per week) $12.30 - Add pricing for 2x per week service for
additional automated containers, for additional service frequency per week.

Solid Waste Commercial Service Charges Bin /Collection Services - The fees have been
restructured to reflect costs of providing the service. The revised fees reflect a tier- based
fee on a bin cost per cubic yard.

Solid Waste Commercial Service Charges,/ Bin Collection Services Commercial Recycling -
The fees have been restructured to reflect costs of providing the service The revised fees
reflect a tier- based fee on a bin cost per cubic yard.

Solid Waste Commercial Service Charges,/ Bin Collection Services Commercial Green

Waste -The fees have been restructured to reflect costs of providing the service. The
revised fees reflect a tier- based fee on a bin cost per cubic yard.
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CITY OF FRESNO
DEPARTMENT OF PUBLIC UTILITIES
MASTER FEE SCHEDULE
AMENDMENT COVER LETTER

Multi Family Solid Waste Service Charges,/ Bin Collection Services Multi Family - The fees
have been restructured to reflect costs of providing the service. The revised fees reflect a
tier- based fee on a bin cost per cubic yard.

Multi Family Recycling - The fees have been restructured to reflect costs of providing the
service The revised fees reflect a tier- based fee on a bin cost per cubic yard.

Multi Family Green Waste -The fees have been restructured to reflect costs of providing the
service. The revised fees reflect a tier- based fee on a bin cost per cubic yard.

Solid Waste, Non Bin/Collection Services Single Family Residential-$20.98 and $15.88- The
fees have been restructured to recover costs of providing the service.

Solid Waste, Non Bin/Collection Services Single Family Residential Additional Automated
Containers - $6.15, $8.48, $3.21, and $3.09- The fees have been restructured to recover
costs of providing the service.

Solid Waste, Non Bin/Collection Services Senior Citizen - $18.04, $13.45 The fees have been
restructured to recover costs.

Solid Waste, Non Bin/Collection Services-Customers Other than Residential-$ 15.88, $19.81,
$29.72, $59.44, $17.66 and $20.98.- The fees have been restructured to reflect costs of
providing the service and are based on container size and frequency of service.

Solid Waste, Non Bin/Collection Services Customers Other than Residential Additional
Automated Container (1x per week) $6.15 - The fees have been restructured to recover
costs of providing the service.

Multi-Family Residential Non Bin/Collection Services $10.48, $15.88, $20.98 -The fees have
been restructured to reflect costs of providing the service and are based on container size

Multi-Family Residential Non Bin/Collection Services Additional Automated Container

Green Waste $3.21 -The fees have been restructured to recover costs of providing the
service.
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CITY OF FRESNO
DEPARTMENT OF PUBLIC UTILITIES
MASTER FEE SCHEDULE
AMENDMENT COVER LETTER

Multi-Family Residential Non Bin/Collection Services Additional Automated Container
Recycling $2.96 -The fees have been restructured to recover costs of providing the service.

Text Changes - Solid Waste Management Division

Change text from “NOTE: After 160 gallons, customers must increase to commercial bin
service." To NOTE: After 288 gallons, customers must increase to commercial bin service
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CITY OF FRESNO
MASTER FEE SCHEDULE
AMENDMENT DETAIL

DEPARTMENT OF PUBLIC UTILITIES

Additional 64-gallon, twice per week service rate

For customers other than residential, the addition of a 64-gallon container serviced
once per week has been an offered service at an additional fee. The Solid Waste
Management Division has experienced requests from customers to add a rate for this
additional 64-gallon container serviced twice per week, to coincide with their twice a
week full rate can service.

Cost recovery for this service includes current personnel costs of drivers servicing the
container, tipping fees, the costs of the container, and fleet O&M costs; all included in
the overall proposed fee structure for proposed rate.

Proposed Master Fee Schedule rates for an additional 64-gallon, once and twice per
week:

Additional é64-gallon automated containers after first 96-gallon container:
1 day a week service / per month $ 6.15
2 day a week service / per month $12.30

The costs associated with providing this service twice per week are itemized below
through the various components that comprise the service rate. The chart describe
service provided once a week and twice a week.

Component
Breakout

weekly 2x weekly
EE Services $1.10 $2.20
O&M $1.27 $2.54
Tip Fees $1.15 $2.30
Fleet $1.65 $3.30
Recyc Adm $0.48 $0.96
Bin Shop $0.44 $0.88
Bin Shop Capital $0.06 $0.12
Total Costs per extra
64 Gal Container $6.15 $12.30
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CITY OF FRESNO
MASTER FEE SCHEDULE

' PUBLIC UTILITIES DEPARTMENT

'SoLID WASTE RATES*

COMMERCIAL*
Solid Waste Service Charges, Bin/Collection Services
Stationary compactor type bins shall be charged at twice the scheduled rate for regular
bin service. (Inclusive of Calwa and Pinedale Districts)

“Each additional” refers to more than one collection container in the same service location, as defined
in Municipal Code Section 9-402.(p). The additional container is billed at a reduced rate, reflected
below.

Monthly Charges -- Number of Service Days Per Week
Current New Current New Current New Current New

1 Day 1 Day 2 Day 2 Day 3 Day 3 Day 4 Day 4 Day

Capacity of containers:

1 cubic yard 33.22 37.21 64.04 7172 93.94 105.21 126.62 141.81
Each additional 30.93 34.64 59.63 66.79 87.60 98.11 117.94 132.09
1% cubic yards 4925 55.16 94.92 106.74 142 .40 160.13 189.80 213.44
Each additional 45.82 51.32 88.48 99.50 132.51 149.00 176.86 198.88
2 cubic yards 61.85 69.27 118.06 132.23 177.17 198.43 236.05 264.38
Each additional 57.27 64.14 110.14 123.36 165.06 184.87 220.14 246.56
3 cubic yards 87.05 97.50 166.70 186.70 250.07 280.08 33340 373.41
Each additional 81.32 91.08 155.59 174.26 233.37 261.37 311.17  348.51
4 cubic yards 112.25 12572 215.56 241.43 323.41 36222 43140 483.17
Each additional 10423 116.74 201.28 22543 301.90 338,13 40265 45097
5 cubic yards 137.45 153.94 265.16 296.97 397.75 44548 530.21 593.84
Each additional 128.28 14367 24755 277.26 371.41 41598 49513 55455
6 cubic yards 162.64 182.16 31344 351.05 470.61 527.08 627.10 702.35
Each additional 15234 17062 29278 327.91 43959 49234 585.67 655.95

5 Day 5 Day 6 Day 6 Day 7 Day 7 Day

Capacity of containers: Amend
1 cubic yard 158.21  177.20 189.80 21258 22755  254.86 455
Each additional 147.28 164.95 176.87 198.09 211.87 237.29
1% cubic yards 237.18 266.72 28460  320.14 332.06 373.41
Each additional 220.88 24838 26457  297.52 307.90 346.24
2 cubic yards 29514 330.56 35422 396.73 428.85  480.31
Each additional 27548 30854 330.27 369.90 399.64 44760
3 cubic yards 416.76 466.77 500.23 560.26 605.13 677.75
Each additional 388.95 43562 466.73 522.74 56436  632.08
4 cubic yards 539.11 603.80 647.08 72478 782.61 876.52
Each additional 503.29 563.68 603.51 675.93 730.16 817.78
5 cubic yards 662.78 74231 795.37  890.81 927.96 1039.32
Each additional 618.97 693.25 742.67 831.79 866.54 970.52
6 cubic yards 783.93 878.00 94065 1053.53 1096.05 1227.58
Each additional 73211 818.86 878.57 984.00 1023.68 1146.52

* Fee changes effective 04/01/07
** Rates shall be adjusted annually by staff during the budget process to reflect the rates in effect as per Resolution no. @7'79

All fees effective 04/01/07 unless otherwise noted
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CITY OF FRESNO

MASTER FEE SCHEDULE

PUBLIC UTILITIES DEPARTMENT :

COMMERCIAL RECYCLING*
Commercial Service
Subsidy

Container Size:
96 gallon
1-yard bin
2-yard bin
3- or 4-yard bin
6-yard bin

Container Size:
96 gallon
1-yard bin
2-yard bin
3- or 4-yard bin
6-yard bin

COMMERCIAL GREEN
WASTE*
Commercial Service
Subsidy

Container Size:
96-gallon
1-yard bin
2-yard bin
3- or 4-yard bin
6-yard bin

Container Size:
96 gallon
1-yard bin
2-yard bin
3- or 4-yard bin
B-yard bin

* Fee changes effective 04/01/07

N/A

111.87
14557

10.96
65.71
88.50
111.56
14517

Monthly Charges -- Number of Service Days Per Week

New

Bi-
weekly

N/A
21.45
32.23
42.91
64.36

4x

Weekly

11.83
73.81
89.40
125.29
163.04

New

Bi-
weekly

N/A
21.39
32.14
42.78
64.18

4 x

Weekly

12.28
73.60
99.12
124.95

Current New Current New Current New
Weekly Weekly 2:x 20x 3 Bx
Weekly Weekly Weekly Weekly
2.64 2.96 5.28 5.91 7.92 8.87
28.73 32.18 41.18 46.12 53.54 59.96
38.31 42 91 5547 62.13 72.11 80.76
47 87 53.61 69.92 78.31 90.89 101.80
71.80 80.42 9097 10189 118.27 132.46
SX 5x 6 x 6 x
Weekly Weekly Weekly Weekly
Amend
13.20 14,78 15.84 17.74 455
78.26 87.65 9062 101.49
105.39 118.04 12204 13668
132.84 14878 15382 17228
172.87 19361 20017 224.19
Monthly Charges — Number of Service Days Per Week
Current New Current New Current New
Weekly Weekly 2x 2x 3 3x
Weekly Weekly Weekly Weekly
274 3.07 5.48 6.14 8.22 9.21
28.65 32.09 41.07 46.00 53.39 59.80
38.20 4278 55.31 61.95 71.91 80.54
47.74 53.47 69.73 78.10 9064 101.52
71.60 80.19 90.73 10162 117.95 13210
5x 5x 6 x 6 x
Weekly Weekly Weekly Weekly
Amend
13.69 15.33 16.43 18.40 455
78.04 87.40 90.36 101.20
10510 117.71 12169 13629
132.48 148.38 153.39 171.80
172.39 193.08 19961 22358

162.58

" Rates shall be adjusted annually by staff during the budget process to reflect the rates in effect as per Resolution no. 2007-79
All fees effective 04/01/07 unless otherwise noted
MFS Amendment #455 (February 2007) [02/20/07(5:7pm)]
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CITY OF FRESNO
MASTER FEE SCHEDULE

| PUBLIC UTILITIES DEPARTMENT

MULTI-FAMILY RESIDENTIAL*
Solid Waste Service Charges, Bin/Collection Services
Stationary compactor type bins shall be charged at twice the scheduled rate for regular bin service.
(Inclusive of Calwa and Pinedale Districts)

“Each additional” refers to more than one collection container in the same service location, as defined in
Municipal Code Section 9-402.(p). The additional container is billed at a reduced rate, reflected below.

Monthly Charges -- Number of Service Days Per Week
Current New Current New Current New Current New
1 Day 1 Day 2 Day 2 Day 3 Day 3 Day 4 Day 4 Day

Capacity of containers:

1 cubic yard 28.63 32.07 55.59 62.26 81.54 91.32 109.90 123.09
Each additional 26.34 29.50 51.76 57.97 76.03 85.15 102.38 114.67
1% cubic yards 42 .38 47 47 82.38 92.27 123.60 138.43 164.77 184.54
Each additional 40.09 44.90 76.80 86.02 115.03 128.83 153.50 171.92
2 cubic yards 53.83 60.29 102.49 114.79 153.79 172.24 204.88 229.47
Each additional 49.25 55.16 95.59 107.06 143.26 160.45 191.07 214.00
3 cubic yards 75.60 84.67 144.70 162.06 217.05 243.10 289.39 32412
Each additional 69.87 78.25 135.06 151.27 202.57 226.88 270.09 302.50
4 cubic yards 97.36 109.04 187.11 209.56 280.72 314 .41 374.44 419.37
Each additional 9049 101.35 174.71 195.68 262.04  293.48 349.51 391.45
5 cubic yards 119.12  133.41 23015 25777 34524 386.67  460.20 515.42
Each additional 11225 12572 21488 24067 322.38 361.07  429.77 481.34
6 cubic yards 142.03 159.07 272.05 30470 40850  457.52 544.30 609.62
Each additional 131.72 147.53 25414 28464 381.56  427.35 508.37 569.37

5 Day 5 Day 6 Day 6 Day 7 Day 7 Day
Capacity of containers:

1 cubic yard 137.34 153.82 164.77  184.54 197.52  221.22 Amend
Each additional 127.82 143.16 153.51 171.93 183.88 20595 455
1% cubic yards 205.87 23057 247.02 27666 288.26 32285
Each additional 19172 21473 22962 25717 267.26  299.33
2 cubic yards 256.18 286.92  307.47 344 .37 37225  416.92
Each additional 239.10 26779 28666  321.06 346.88 388.51
3 cubic yards 361.74 40515  434.20 486.30 52524 588.27
Each additional 337.61 378.12 40514 45376  489.84 54862
4 cubic yards 467.93 52408 56166 629.06 679.29  760.80
Each additional 436.86 48928 523.84 58670 633.76 709.81
5 cubic yards 57529 64432 690.38 77323 80544  902.09
Each additional 537.27 601.74 64463 721.99 752.16 842.41
6 cubic yards 68045 762.10 816.46 914.44 951.34 1065.50
Each additional 63546 71172 76258 85409 888.56 99519

* Fee changes effective 04/01/07
** Rates shall be adjusted annually by staff during the budget process to reflect the rates in effect as per Resolution no. £)07'79

All fees effective 04/01/07 unless otherwise noted
MFS Amendment #455 (February 2007) [02/20/07(5:7pm)] Page 121




ATES

'SoLiD WASTE

CITY OF FRESNO
MASTER FEE SCHEDULE

PUBLIC UTILITIES DEPARTMENT

MULTI-FAMILY RECYCLING*

Muiti-family Residential
Service Subsidy

Container Size:
18-gallon basket
96 gallon
1-yard bin
2-yard bin
3- or 4-yard bin
6-yard bin

Container Size:
18-gallon basket
96 gallon
1-yard bin
2-yard bin
3- or 4-yard bin
6-yard bin

MULTI-FAMILY GREEN
WASTE*
Multi-family Residential
Service Subsidy

Container Size:
96 gallon
1-yard bin
2-yard bin
3- or 4-yard bin
6-yard bin

Container Size:
96 gallon
1-yard bin
2-yard bin
3- or 4-yard bin
B-yard bin

* Fee changes effective 04/01/07

Monthly Charges -- Number of Service Days Per Week

Current New Current New Current New Current New
Bi- Bi- Weekly Weekly 2Xx 2x 3x 3x
weekly weekly Weekly Weekly Weekly Weekly

1.01 1.13 2.64 2.96 5.28 5.91 7.92 8.87
N/A 264 2.96 5.28 5.91 7.92 8.87
19.15 Delete 28.73 32.18 41.18 46.12 53.54 59.96
28.78 Delete 38.31 42.91 55.47 62.13 7211 80.76
38.31 Delete 47 87 53.61 69.92 78.31 90.89 101.80
57.46 Delete 71.80 80.42 90.97 10189 11827 13246
4x 4x 5x X 6 x 6 x
Weekly Weekly Weekly Weekly Weekly Weekly
Amend
10.56 11.83 13.20 14.78 15.84 17.74 455
10.56 11.83 13.20 14.78 15.84 17.74
65.90 73.81 78.26 87.65 9062 10149
88.75 9940 10539 11804 12204 13668
111.87 12529 13284 14878 153.82 172.28
145,57 163.04 17287 19361 200.17 22419
Monthly Charges -- Number of Service Days Per Week
Current New Current New Current New Current New
Bi- Bi- Weekly Weekly 2x 2x 3x 3x
weekly  weekly Weekly Weekly Weekly Weekly
N/A 2.64 2.96 5.28 5.91 7.92 8.87
19.15 Delete 28.73 32.18 41.18 46.12 53.54 59.96
28.78 Delete 38.31 4291 55.47 62.13 72.11 80.76
38.31 Delete 47 .87 53.61 69.92 78.31 90.89 101.80
57.46 Delete 71.80 80.42 90.97 10189 11827 132.46
4x 4x 5x 5x 6 X 6 X
Weekly Weekly Weekly Weekly Weekly Weekly
Amend
10.56 11.83 13.20 14.78 15.84 17.74 455
65.90 73.81 78.26 87.65 90.62 101.49
88.75 9940 10539 11804 12204 13668
111.87 12529 13284 14878 153.82 172.28
145.57 163.04 17287 19361 20017 224.19

" Rates shall be adjusted annually by staff during the budget process to reflect the rates in effect as per Resolution no. 2007-79
All fees effective 04/01/07 unless otherwise noted
MFS Amendment #455 (February 2007) [02/20/07(5:7pm)]
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CITY OF FRESNO
MASTER FEE SCHEDULE

PUBLIC UTILITIES DEPARTMENT

Roll-off and Compactor Service (Single & Multi-Family 435

Residential)

Recycling Tipping fee / per ton 16.21

Green Waste Tipping fee / per ton 22.00

Landfill Tipping fee / per ton 21.25

Transfer Station Tip Fee / per ton 27.63

Per haul - Landfill 135.00

Per haul - Transfer Station 129.00
SOLID WASTE, NON-BIN/COLLECTION SERVICES* 455

Single-family Residential
Basic service / per month
One 96-gallon container one day per week 17.93 20.98

Senior Citizen (62 years or older) meeting all the conditions listed

below / per month:

1. Service must be in name of senior citizen:

2. Occupants of residence must be senior citizen or dependants of
senior citizen;

3. Benefitting senior citizen must meet California Public Utilities
Commission poverty level guidelines;

4. Benefitting senior citizen must notify the City when they no longer

qualify.
Basic service / per month
One 96-gallon container one day per week 15.42 18.04
One 64-gallon container one day per week 11.67 13.65
Alternative service / per month
One 64-gallon container one day per week 13.57 15.88
Additional automated containers (12-month minimum) after first 455
96-gallon container:
64-gallon container / per month 526 6.15
96-gallon container / per month 7.25 8.48
96-gallon green waste container / per month 2.74 3.21
96-gallon recycling container / per month 264 3.09
Container Exchange 34.37/ea 435

* Fee change effective 04/01/07
™ Rates shall be adjusted annually by staff during the budget process to reflect the rates in effect as per Resolution no. 2007-79

All fees effective 04/01/07 unless otherwise noted
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CITY OF FRESNO

MASTER FEE SCHEDULE

PUBLIC UTILITIES DEPARTMENT

CUSTOMERS OTHER THAN RESIDENTIAL*
Basic service:
One 64-gallon container
1 day a week service / per month
2 days a week service / per month
3 days a week service / per month
6 days a week service / per month
Alternative service:
One 96-gallon container
1 day a week service / per month
2 days a week service / per month

Additional automated containers (12-month minimum) after first
96-gallon container

64-gallon container, one day a week / per month

64-gallon container, two days a week / per month

NOTE: After 466 288 gallons, customers must increase to commercial bin
service.

Solid Waste, Special Haul
30 minute minimum
Each additional 15 minutes or fraction over 30 minutes

Foreman's Charge

Multi-family Residential** - non-bin collection services. Basic service
shall be 0.3 cubic yard in 45-, 64-, or 96-gallon containers.

45-gallon container, one day a week / per month

64-gallon container, one day a week / per month

96-gallon container, one day a week / per month
* *This equates to one-half of the 96-gallon container rate.

Additional automated containers (12-month minimum) after first
96-gallon container

96-gallon green waste container / per month

96-gallon recycling container / per month

Waste Bin/Container, Cleaning
Less than 5-cubic-yard container (per container):
Scheduled
Unscheduled
5- or 6-cubic yard container (per container):
Scheduled
Unscheduled

* Fee change effective 04/01/07

13.87
16.93
25.40
50.80

15.09
17.93

5.26
New

58.72
+5.76

27.71

*8.96
13.57
17.93

2.74
2.64

20.11
26.03

27.21
33.13

15.88
19.81
29.72
59.44

17.66
20.98

6.15
12.30

10.48
15.88
20.98

3.21
3.09

455

455

435

435
455

455

™ Rates shall be adjusted annually by staff during the budget process to reflect the rates in effect as per Resolution no.zﬂ) 7=79

All fees effective 04/01/07 unless otherwise noted
MFS Amendment #455 (February 2007)  [02/20/07(5:7pm)]
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February 28, 2007 Council Adoption: 2/27/07
RE (; E| U L; U Mayor Approval:
TO: MAYOR ALAN AUTRY Mayor Veto:
AR | 2 T Override Request:
FROM: REBECCA E. KLISCH, %7 MAR 12 Pi 2 00
City Clerk CITY CLERK, FRESNO O/

SUBJECT: TRANSMITTAL OF COUNCIL ACTION FOR APPROVAL OR VETO

At the Council meeting of 2/27/07, Council adopted the attached Resolution No. 2007-82
entitled 455" amndmnt to MFS, adjust various fees in solid waste fee section, Item No.
5:00 p.m. C-2, by the following vote:

Ayes : Calhoun, Dages, Duncan, Westerlund, Xiong
Noes : Sterling, Perea

Absent : None

Abstain : None

Please indicate either your formal approval or veto by completing the following sections and
executing and dating your action. Please file the completed memo with the Clerk’s office on
or before March 12, 2007. In computing the ten day period required by Charter, the first day
has been excluded and the tenth day has been included unless the 10" day is a Saturday,
Sunday, or holiday, in which case it has also been excluded. Failure to file this memo with
the Clerk’s office within the required time limit shall constitute approval of the ordinance,
resolution or action, and it shall take effect without the Mayor’s signed approval.

Thank you.

e e e vk sk e e e e e e e ok vk ke e e e e e ke sk e e e e e e o e ok s i sl vl e ke e ke sk vk sk vk i ok e e o e o o ke ek e e ok o ke

(arrroveD: O SEE ATTACHED

VETOED for the following reasons: (Written objections are required by Charter; attach
additional sheets if necessary.)

Date: g/’?// D7

COUNCIL OVERRIDE ACTION
Ayes :
Noes

Date:

Absent
Abstain




RECEIVED
Z00THER 12 PM 1:59
2ITY CLERK, FRESND 1

MAYor ALAN AUTRY

MEMORANDUM

TO: Henry T. Perea, Council President
Blong Xiong, Councilmember
Brian Calhoun, Councilmember
Cynthia Sterling, Councilmember
Larry Westerlund, Councilmember
Mike Dages, Councilmember
Jerry Duncan, Councilmember

FROM: Mayor Alan Autry WQ_/

DATE: March 12, 2007

SUBJECT: February 27, 2007 Council Action Regarding Utility Rate Increases
After careful consideration, I have decided not to veto your action to raise utility rates.

[ agree with the need to play catch up and support rate increases approved by Council scheduled
for April 1 and September 1, 2007. However, I have clearly communicated my position on the
rate increases for September 1, 2008, 2009 and 2010. I believe strongly that Alternative A
presented a rate plan that lessens the burden on family budgets, especially for the elderly and
disabled on fixed incomes.

Your action to support an Amended Alternative B presents a quandary for me, because I support
parts of it, but not all of it. Navigant Consulting has already provided information indicating that
if a Special District was placed on the June 2008 ballot and passed, in all likelihood, rates would
decrease by $5.06 in 2008, $5.99 in 2009 and $6.39 in 2010. While these numbers may not be
significant to some, those families, seniors and disabled that live on tight budgets will be greatly
affected.

Unfortunately, over the years, politics have all too often driven the process of utility rate
increases. The only viable way to extract the issue of utility rate increases from the political
process and back to sound business practices where it truly belongs and best serves the people of
the Fresno, 1s via a Special District. | encourage and expect the Council to adhere to the Utility
Commission’s recommendation to initiate the formation of a Special District by placing the issue
on the June 2008 ballot so that the people may speak on this issue.

CiTty oF FrRESNO
City HaLL * 2600 Fresno STREET * FrEsNO, CALIFORNIA 93721-3600

(559) 621-8000 * FAX (559) 621-7990




In addition, my final budget proposal will reflect that the September 1, 2008 rates be the lower
rates associated with the formation of a Special District.

I'would like to thank all of you for a job well done on evaluating this issue. Even though we may
differ on some aspects, I respect your hard work and focus on the issue. This issue was certainly
worthy of the time investment and focus that was committed by all of us.
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