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RESOLUTION NO. 2008-12

RESOLUTION OF THE COUNCIL OF THE CITY OF FRESNO
APPROVING A TAX-EXEMPT BOND FINANCING TO BE ISSUED BY THE
HOUSING AUTHORITY OF THE CITY OF FRESNO REGARDING
PARC GROVE COMMONS I

WHEREAS, the Housing Authority of the City of Fresno (the “Authority”) is
authorized pursuant to the provisions of Chapter 1 of Part 2 Division 24 of the Health
and Safety Code of the State of California to issue and sell revenue bonds for the
purpose of financing the acquisition, construction and development of multi-family
residential rental housing facilities to be occupied in part by low and very low income
tenants; and

WHEREAS, the Authority (the “Issuer”) intends to issue tax exempt obligations
with an anticipated principal amount of not to exceed $20,000,000 (the "Bonds”), for the
benefit of Parc Grove Commons Il, LP a California limited partnership or a limited
partnership or limited liability company related to or formed by Silvercrest Inc., a
California nonprofit public benefit corporation (the "Borrower" or “Developer”), which will
use the proceeds for financing the acquisition and construction of a 215-unit low and
very low income multifamily qualified residential rental project/facility, to be commonly
known as the Parc Grove Commons I, on real property bordered by N. Fresno Street,
Clinton Avenue and N. Angus street (APN 446-020-23T) in the City of Fresno, California
(the "Project"); and

WHEREAS, to be “qualified exempt facility bonds” under Section 142(a) of the
Internal Revenue Code of 1986 (the “Code”), Section 147(f) of the Code requires that
the “applicable elected representatives” of the area in which the Project is located, hold
a public hearing on and approve the issuance of the Bonds; and

WHEREAS, the Council of the City (the “Council’) is the elected legislative body
of the City and within the term “applicable elected representatives”; and

WHEREAS, the Housing Authority has requested that the Council approve the
issuance of the Bonds by the Authority in order to satisfy the public approval
requirement of Section 147(a) of the Internal Revenue Code of 1986, as amended; and

WHEREAS, there has been published, at least 14 days before the date hereof, in
a newspaper of general circulation within the City, a notice that a public hearing
regarding the Bonds would be held on the date hereof; and

WHEREAS, pursuant to Section 147(f) of the Code, the Council, following notice
duly given, has held a public hearing regarding the issuance of the Bonds, in which
interested persons were provided an opportunity to present arguments both for and
against the issuance of the Bonds; and
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WHEREAS, the Council now desires to approve the issuance of the Bonds by
the Housing Authority, and the approval is intended to constitute the approval required
by Section 147(f) of the Code.

ol NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Fresno as
ollows:

Section 1. The Council accepts the above recitals as true and correct.

Section 2. The Council hereby approves the issuance of the Bonds by the
Housing Authority, solely for the purposes of and in accordance with Section 147(f) of
the Code by the applicable elected representative of the governmental unit having
jurisdiction over the area in which the Project is to be located.

Section 3. The issuance and delivery of the Bonds shall be subject to the
approval of and execution by the Authority of all financing documents relating thereto to
which the Authority is a party and subject to the sale of the Bonds by the Authority.

Section 4. The officers of the City are hereby authorized and directed, jointly and
severally, to do any and all things and to execute and deliver any and all documents
that they deem necessary or advisable to carry out, give effect to and comply with the
terms and intent of this resolution and the financing approved hereby.

Section 5. Neither the City nor its staff have reviewed or considered the
financial feasibility of the Project or the expected operation of the Project with regards to
any State of California statutory requirements, and adoption of this resolution shall not
obligate (i) the City to provide financing to the Developer for the acquisition, construction
and development of the Project or to issue the Bonds for purposes of financing; or (ii)
the City, or any department of the City, to approve any application or request for, or take
any other action in connection with, any environmental, General Plan, zoning or any
other permit or other action necessary for the acquisition, construction, development or
operation of the Project.

Section 6. The Bonds will not constitute an indebtedness or obligation, or a
pledge of the faith and credit of the City. The Bonds will be limited obligations of the
Housing Authority, payable solely from revenues of the Project.

Section 7. The City Clerk of the City shall forward a certified copy of this
Resolution and a copy of the affidavit of publication of the hearing notice to:

Thomas Downey

JONES HALL, A Professional Law Corporation
650 California Street, 18" Floor

San Francisco, California 94108

Section 8. This Resolution shall take effect upon the date of its final passage.
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STATE OF CALIFORNIA )
COUNTY OF FRESNO ) ss.
CITY OF FRESNO )

|, REBECCA E. KLISCH, City Clerk of the City of Fresno, certify that the
foregoing resolution was adopted by the Council of the City of Fresno at a regular

meeting held on the 29" day of January, 2008.

AYES: Calhoun, Dages, Duncan, Perea, Sterling, Westerlund, Xiong
NOES: None

ABSENT: None

ASBTAIN: None

Mayor Approval: January 31 , 2008

Mayor Approval /No Return: N/A , 2008

Mayor Veto: N/A , 2008

Council Override Vote: N/A , 2008

APPROVED AS TO FORM:
CITY ATTORNEY'S OFFICE

BY: - [-03-08
Sr. Deputy Zoy|+

REBECCA E. KLISCH

City Clerz ’
BY:

Deputy—




PROJECT DESCRIPTION

Project Summary

Parc Grove Commons will be a model for redevelopment of an aging inner-city
apartment complex. The project will consist of 464 new construction units built in three
phases, of which 200 units will be replacement public housing units. The proposed
project will be placed on the site of two former low income public housing complexes,
Funston Place and Funston Terrace, built between 1945 and 1952. Funston Place had a
total of 150 units and Funston Terrace had a total of 50 units. Both complexes were
located adjacent on the southeast corner of Fresno Street and Clinton Avenue in the City
of Fresno.

occupation units, town homes with garages, and apartments. Green building techniques
and innovative energy efficiency designs will be incorporated into the project, along with
the retention of mature landscaping and the feel of an open park-like atmosphere. These
innovations will include photovoltaic (solar) panels for site lighting, structural insulated
panels (SIPs) for wall construction, satellite controlled irrigation systems, and passive
solar design. The design of the project is anticipated to reduce the usage of utilities and
therefore will reduce the costs to the families who live there.
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tenant population and to make the project ially feasible. Phase I will consist
units, and community building, while Phase II is anticipated to include 215 units
including the manager’s unit, and Phase IIT 102 units. Each phase will be financed
separately, using a variety of sources. HOME funds will be used on Phase IT and
additional funds have been requested for Phase 1.
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Target Population

Parc Grove Commons will be a mixed-income complex and will target low and moderate
income families with income levels between 30-60% of the Area Median Income (AMI).
These various unit types will be dispersed throughout the three phases.

A variety of bedroom sizes and unit types will allow for a diverse tenant population. We
are working with the artists from the nearby Fresno Art Museum, and to resident interns
working at the adjacent Veteran Administration Hospital. Family units will likely be
occupied by returning residents from the previous public housing units, along with other
working households looking for a centrally located housing option.

Proposed Financing
Tax Credits/Bond Financing

Capital Fund-backed Financing ‘

Affordable Housing Program of the Federal Home Loan Bank ;
Multi Housing Program (MHP) — State of California 3
City of Fresno HOME Program :
Fresno Housing Authority Land Donation

Neighborhood Amenities |
Parc Grove Commons is located in an ideal neighborhood with a mixture of amenities.
The property lies directly across Clinton Avenue from the Central Valley Veteran’s i
Administration Hospital, a teaching facility for both nurses and physicians. It is % mile ?
&omRadioParkandﬂxeFresmAnMusemn,theonlymodemartmuseumbetweenSan

Francisco and Los Angeles. It is less than % miles from grocery stores and other

shopping opportunities. It is approximately % miles from Fresno’s Manchester Center, a

regional shopping center which includes the Fresno headquarters of CalTrans, and the

Workforce Investment Board’s largest Workforce Connection facility and Employer

Services Center. Also within % miles is Fresno City College’s main campus, offering

numerous vocational and pre-university opportunities to residents. Many of these

agencies have committed to providing their services at the Parc Grove Commons site.

Public transportation is available directly on Fresno Street and Clinton Avenues adjacent
to the site, via Fresno Area Express (FAX) bus service on routes 32 and 39. Freeway
access is ximately Y mile from the southern edge of the complex. Schools are
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private high school. Banking is available within % mile of the site, and Blackstone
Avenue, a major north-south business corridor, is located approximately % mile from the
property.

Affordability

By including green design and materials in the project, the property should retain a lower
operating expense for both the tenants and the property. All affordable units will remain
affordable for period of not less than 55 years.
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January 30, 2008 Council Adoption: 1'42-%@?%‘\
RECEIVED  Mayor Approval: /55~ —=S5p
TO: MAYOR ALAN AUTRY Mayor Veto: [+ [ 7

8 | PMI2: S®verride Request? |
FROM: REBECCA E. KLISCH, CMC 2008 JAN 3 !
City Clerk CITY CLERK. FRESNO €/ sl

SUBJECT: TRANSMITTAL OF COUNCIL ACTION FOR APPROVAL OR VETO
At the Council meeting of 1/29/08, Council adopted the attached Resolution No. 2008-12

entitted TEFRA reso, acquisition/const of Phase Il, 215 units of 464 unit multifamily
residential rental proj, PARC Grove Commons I, ltem No. 10:45 a.m. A, by the following

vote:

Ayes : Calhoun, Dages, Duncan,, Perea, Sterling, Westerlund, Xiong
Noes : None

Absent : None

Abstain : None

Please indicate either your formal approval or veto by completing the following sections and
executing and dating your action. Please file the completed memo with the Clerk’s office on
or before February 11, 2008. In computing the ten day period required by Charter, the first
day has been excluded and the tenth day has been included unless the 10" dayis a
Saturday, Sunday, or holiday, in which case it has also been excluded. Failure to file this
memo with the Clerk’s office within the required time limit shall constitute approval of the
ordinance, resolution or action, and it shall take effect without the Mayor's signed approval.

Thank you.
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APPROVED:

VETOED for the following reasons: (Written objections are required by Charter; attach
additional sheets if necessary.)

)

Date: l!?)\ !OFL;
n Autry, Mayor

COUNCIL OVERRIDE ACTION: Date:
Ayes

Noes

Absent

Abstain
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